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A Consideration on the Indices to Measure Economic Development

— The Significance of the Mention on “Facts and Values” in Dasgupta (2001) —

Abstract

Changes of environment and society, for instance global climate change,
and also changes of public opinion caused by them are examples of changes of the state
of affairs of the society today. As such changes exert serious influences on the human
well-being, we have to somehow manage the situation. The discussion of sustainability
problems brought by global climate change led to the development of the indices to
measure such economic development as is different from economic growth. The
Inclusive Wealth Index is one of such indices as measure the economic development
considering nature and sustainability, but is not free from criticism. In order to
understand the significance of IWI and overcome its weak points, this study focuses on
Dasgupta (2001) because it is one of the precedent studies of IWI. Dasgupta (2001)
describes “Facts and Values” and Dasgupta himself also held a long discussion over
“Facts and Values” with Putnam and Walsh, which discussion Su and Colander (2013)
tried to study. Unfortunately Dasgupta (2001) does not explain the relation between
well-being and “Facts and Values.” The genuine investment is the core concept of
Dasgupta’s way to measure the human well-being. The basic notion that changing the
cognitions of facts and values is useful when the state of affairs changes drastically is
formularized. Through this consideration it is proved that the genuine investment is
influenced by individual cognitions of facts and individual values. This explanation

proves to be the significance of the mention on “Facts and Values” in Dasgupta (2001).

Key Words: Human Well-Being, State of Affairs, Global Climate Change,

Economic Development, Facts and Values.
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